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ENGLISH VERSION

Instructions : (1) All questions are compulsory.
(2) Figures to the right side indicate marks.
(3) Working note is part of your answer.

1 The directors of Shivam Ltd. manufactures three products 20
X, Y and Z. They have asked for advice on the product mix
of the company. The following information is given :
Particulars X Y Z
Direct materials 20 60 40
Variable overheads 6 4 10
Direct labour : Rate/hr. Hrs. Hrs. Hrs.
Department 1 Re. 1 28 16 30
2 Rs. 2 5 6 10
3 Re. 1 16 8 30
Current production 10,000 5,000 6,000
Selling price per unit 100 136 180
Forecast of sales for next year 12,000 7,000 9,000

Fixed overheads Rs. 4,00,000

Further, the type of labour required by department 2 is in

short supply and it is not possible to increase the manpower

of this department beyond its present level.

You are required to prepare a statement showing the most

profitable mix the product to be made and sold. The statement

which should be presented in two parts should show :

(1) The profit expected on current budgeted production

(2) The profit which could be expected if the most profitable
mix was produced.

You are also required to bring out any problems which are

likely to arise if the above product mix were to be adopted.

OR

PAQ-002-002201 ] 5 [ Contd....



1 Ram motors assembles and sales motor vehicles. It uses an 20

actual costing system in which unit cost are calculated on
a monthly basis. Data related to March and April 2018 are

as under.
Particulars March April
Beginning inventory units - 150
Production units 500 400
Sales units 350 520
Variable cost :
Manufacturing cost (PU produce) 10,000 10,000
Distribution cost (PU sold) 3,000 3,000
Fixed cost :
Manufacturing cost 20,00,000 20,00,000
Marketing cost 6,00,000 6,00,000
Selling price per motor 24,000 24,000

You are required to prepare income statement using

Absorption Costing and Marginal Costing and also reconciling

the difference in profit between two methods.

2 Following are the Balance Sheets of Sita Ltd. and its 20
subsidiary Co. Gita Ltd. as on 315 March, 2018 :
Liabilities Sita Ltd. | Gita Ltd. | Assets Sita Ltd. | Gita Ltd.
Equity share Machinery 18,00,000 | 5,40,000
capital (each Furniture 3,00,000 | 1,02,000
of Rs. 100) 30,00,000 6,00,000 | Other Assets
Reserves 12,00,000 4,50,000 | (current) 26,40,000 | 8,58,000
P& LA/ 6,00,000 1,50,000 | Shares in
Creditors 9,00,000 3,00,000 | Gita Ltd.
4,800 at
Rs. 200 each | 9,60,000 -
57,00,000 |15,00,000 57,00,000 |15,00,000
Other information :
(1) Reserve and Profit & Loss Account. (Cr.) of Gita Ltd.
stood at Rs. 1,50,000 and Rs. 90,000 respectively, on the
date of acquisition of its 80% shares held by Sita Ltd.
as on 01/04/2017 and
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(11) Machinery (Book value Rs. 6,00,000) and furniture

(Book value Rs. 1,20,000) of Gita Ltd. were revalued at

Rs. 9,00,000 and Rs. 90,000 respectively for the purpose

of fixing the price of its shares. There was no purchase

or sale of these assets, since the date of acquisition.
From the above information prepare Consolidated Balance
Sheet as on 315! March 2018.

OR
2 Following are the Balance Sheets of Ajay Ltd. and its 20

subsidiary Co. Vijay Ltd. as on 318t March 2019 :

Liabilities Ajay Ltd. | Vijay Ltd. | Assets Ajay Ltd. [Vijay Ltd.
Equity shares Fixed
capital of Assets 3,00,000 1,00,000
Rs. 10 each Current
fully paid 5,00,000 2,00,000 | Assets 2,77,600 [ 2,39,000
General 60% shares
Reserves 1,00,000 50,000 | in Vijay
P& LA/ 60,000 35,000 [ Ltd. at cost 1,62,400 —
Creditors 80,000 60,000 | Preliminary
Expenses - 6,000
7,40,000| 3,45,000 7,40,000 ( 3,45,000

Ajay Ltd. acquired the shares on 15t April 2018 on which
date General Reserve and Profit and Loss Account of Vijay
Ltd. showed balances of Rs. 40,000 and Rs. 8,000 respectively.
No part of preliminary expenses was written off during the
year ending 315t March, 2019.

From the above information prepare consolidated Balance

Sheet as on 315t March 2019.
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Profit and Loss Accounts and the Balance Sheets of 15
Nita Ltd. for the years ended 315" December 2018 and 2019

are given below :

Operating Profit statement for the years ended 2018
and 2019 (Rs. in lakh)

Particulars 2018 2019
Net sales 400 500
Cost of goods sold 300 375
Gross profit 100 125
Administration expenses 10 10
Selling expenses 15 20
Net profit 75 95

Balance Sheets as on 315 December

(Rs. In lakh)

Liabilities 2018 | 2019 | Assets 2018 2019
Equity share capital 200 200 | Land 50 50
Reserves 100 120 | Building 150 135
16% Preference capital 150 150 | Plant 150 135
14% Debentures 50 75| Furniture 50 70
Bills payable 25 40 | Debtors 100 150
Creditors 75 100 | Stock 100 150
Tax payable 50 75| Cash 50 70

650 760 650 760

You are required to prepare a Comparative Income Statement
and Comparative Balance Sheet and comment on the financial
position.
OR
What are the techniques of Financial Statement Analysis? 15

Explain them briefly.

Write a note on Corporate Governance. 15
OR
Write a detail note on Assets Liability Management. 15
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